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Our View on Net Income and OCI

[ ]
Beginning of Year End of Year
Measured from the Statement(s)
perspective of reporting . .
the financial performance of Financial
Performance
'm 1
Same assets Statement of Same assets
and liabilities - a and liabilities
Financial
Position \
Beginning of Year ocI End of Year

linkage factor

Measured from the > Comprehensive
perspective of reporting Income

the financial position ASBJ
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Characteristics of Net Income
[ ]
[ The objective of the balance sheet and the income

statement are different

Net income should represent the irreversible outcomes
of an entity’s business activities

[ Since all assets and liabilities would be
derecognised at some point in time:

o o o
Z(net income), = Z(comprehensive income), = Z(cash flows),
t=0 t=0 t=0

We refer to this characteristic as “all-inclusiveness”

The difference between net income and comprehensive
income is essentially a timing difference

O Recycling of all OCI items is needed as a AsBJ@
mechanism to maintain this characteristic @ r~sF
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