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Memorandum of Understanding

Between

The Core Group on Convergence of Accounting
Standards with IFRS constituted by the
Ministry of Corporate Affairs, Government of India

And

The IFRS Council, Japan
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India and Japan being signatories to G20 Declaration and that both the
countries are similarly placed in application of or convergence with the
International Financial Reporting Standards(IFRSs), and also share unison
situations on emerging issues in doing so, agree to have this MOU.

The purpose of this MOU is to have effective sharing of knowledge in the
context of the initiatives being taken for application of or convergence with the
IFRSs; thereby providing leadership in its promotion in India and Japan.

Objectives:

Exchange of views on legal and regulatory and other issues arising out
of application of or convergence with the IFRSs and to explore the
possibilities of mutual cooperation in this behalf.

To establish the cooperative relationship between India and Japan in
the field of human resources exchanges, IT, education and XBRL
developments and so on.

Address critical issues relating to application of or convergence with
IFRSs and reach consensus through process of consultation mutually
agreed to.

Promote the profession’s role, responsibilities and achievements in
advancing the interests of accountancy profession and in serving the
publicinterest.

Foster a strong and cohesive profession by providing leadership on
emerging issues, coordinating with global, other regional, intra-
regional organizations, member bodies and associates to achieve
appropriate strategic objectives.
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Tasks to Achieve the objectives:

1.

Setting up a Joint Working Group (JWG) comprising

(A)

(8)

Core Group on Convergence of Accounting Standards with IFRS
constituted by Ministry of Corporate Affairs, Government of
India. The Core Group has representatives of the Ministry of
Corporate Affairs (MCA), the Securities and Exchange Board of
India (SEBI), the Reserve Bank of India (RBI), Industry, the
Institute of Chartered Accountants of India (ICAI) including
Accounting Standards Board and Auditing and Assurance
Standards Board.

IFRS Council, which has representatives of the Financial
Accounting Standards Foundation (FASF), the Japan Business
Federation (JBF), Japanese Institute of Certified Public
Accountants (JICPA), Tokyo Stock Exchange (TSE), Osaka
Securities Exchange (OSE), the Securities Analysts Association
of Japan (SAAJ), the Accounting Standards Board of Japan
(ASBJ), and the Financial Services Agency (FSA).

The JWG would facilitate interaction between the bodies represented
on Core Group of MCA (India) and IFRS Council (Japan) by setting up
sub-groups as follows:

(A)

(B)

The ICAI and the JICPA for capacity building issues such as
holding conferences and conducting training programmes of
their members and students;

The Accounting Standards Board of the ICAI and the ASB] to
cooperate on issues arising out of application of or convergence
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with IFRS in the respective countries and exploring possibility for
i jointly representing common issues to the International
Accounting Standards Board (IASB).

(C) Other sub-groups as both parties agree as appropriate, which
may also include representative(s) of other Regulator(s)/
Specialist(s) which/who are involved in the implementation of
the process of application of or convergence with IFRS in their
respective country.

This document is not intended to create a legal relationship.

Dated this 26th day of July 2010

e Gt

Signed on behalf of Signed on behalf of

Japanese side by: Indian side by:

[NORIAKI SHIMAZAKI] [AMARJIT CHOPRA]

Chairman President, Institute of Chartered
International Affairs Committee, Accountants of India and Member,

Core Group on convergence of

the RS Coundil of Tapan Accounting Standards with IFRS

In the Presence of

("”P_ . \H— V)

[R. BANDYOPADHYAY]
Secretary to Government of India
Ministry of Corporate Affairs and
Chairman, Core Group on convergence of
Accounting Standards with IFRS
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