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Perspective on the impor-
tance of the liaison office
to the IFRS Foundation

IFRS Foundation Trustee Jeffrey Lucy

I am pleased to provide a perspective on the im-
portance to the IFRS Foundation, of the Asia
Oceania liaison office to be established in Tokyo,
Japan. I shall do so from three separate perspec-

tives.

By Jurisdiction
By Region

and from an International perspective.

Japan has a significant global economy with a
long history of international trading. It has nu-
merous international corporations whose 'home'
residences are in Japan, but whose economic

reach and activities are truly global.

These Corporations raise capital both through eq-
uity and debt. The cost of capital is a vitally im-
portant issue for those corporations. A growing
number of these significant global Japanese cor-
porations are in the process of adopting IFRS,
which is permitted by the FSA. A primary reason
for these corporation to volunteer for IFRS adop-
tion, is to facilitate lower ongoing financial re-
porting costs around the world, and to ensure
those reports permit the lowest cost of capital by

utilising the 'accounting formula' adopted by over
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120 countries around the world.

The Japanese FSA has been a long-time supporter
of the need for global accounting standards, and
has shown significant leadership and understand-
ing of the issues associated with IFRS adoption,
both internationally and domestically. The level of
Japanese participation extends to all parts of the
organisation. The FSA is a member of the Moni-
toring Board. There have always been two Japa-
nese Trustees, a member of the IASB from Japan,
and participation on both the IFRS Advisory

Council and the Interpretations Committee.

The location of the Asia Oceania liaison office in
Tokyo for the first 10 years was therefore a natu-
ral choice. It is also a significant indication of the
international support, for Japan in its own IFRS

journey.

In Asia-Oceana we have a variety of jurisdictions
on their own journeys of IFRS, ranging from
adoption, to convergence, to preparation for
adoption, and lastly to jurisdictions who are only
in the very early stages of contemplating IFRS

adoption (or not).



Within Asia-Oceana we hold an annual IFRS Re-
gional Policy Forum. These have been held to date
in Australia, Japan, China and Singapore. This
year's forum venue is Indonesia. These meetings
have provided invaluable opportunities to policy
makers, standard setters and members of the ac-
counting profession, to share IFRS experiences.
Going forward, these meetings will be easier to
convene and focus attention on key regional issues

with the establishment of the liaison office.

Asia-Oceana is also adequately represented on all
key Boards of IFRS, including the IFRS Founda-
tion Monitoring Board, IFRS Foundation Trus-
tees, IASB, IFRS Interpretation Committee, and
the IFRS Advisory Council

Lastly and perhaps most importantly, I[FRS by its
nature is an international asset which is currently
supported by around 120 jurisdictions who have

made commitments to IFRS.

The G20 leaders have continued to reaffirm their
support for a single set of global, high quality ac-
counting standards. IFRSs are the only set of ac-
counting standards that can meet the G20

requirement.

There are several very influential geographical
in the IFRS ‘'world',

Europe, North America and Asia-Oceana. There

participants including
are of course other very important regions, how-
ever in my view, the three regions I have men-
tioned above are at this time, the most vocal on

matters related to financial reporting.

There is strong acceptance for the need to keep

the TASB totally independent from any
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inappropriate external influence, but requiring
them to follow a robust and transparent due proc-
ess. A vital component of the due process is the
input of considered views on all proposed new ac-
counting standards, and any revision of existing
standards. For this to be successful, that input
must take into consideration voices from around
the world and not be inappropriately dominated

by any particular jurisdiction or region.

The establishment of the Asia-Oceana Standard
Setters Group (AOSSG) has been of significance
in this regard, bringing the intellectual thoughts,
capabilities and experiences of jurisdictions
within our region together. A mechanism to am-
plify voices in Asia-Oceana is important to ensure

that views within the region are fully understood.

The liaison office will provide a 'home base' that

will serve Asia-Oceana.

Over the last few years there has been a clear
focus towards a convergence programme between
IFRS and the US (US GAAP). This programme
has already borne fruit, with the SEC's decision in
2007 to permit the foreign private issuers listed in
the US to file IFRSs financial statements without
reconciliation back to US GAAP. The final stage
of this process is expected to reach its climax in
2011 with the US Securities and Exchange Com-
mission anticipated decision on the incorporation
of IFRS into the US domestic environment.
Clearly the strong international desire is for a
positive decision coming from the SEC. In that
event, the IFRS world moves forward boldly, with

Japan's decision on adoption following.

The proper ongoing management of IFRS must be
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able to deal with the consequences of both US al-
ternative outcomes, as they will have a marked in-
fluence on IFRS governance etc going forward. In
either event, the IFRS world will require an ap-
propriate understanding of views from different
geographical locations, while maintaining the ad-
herence to the highest principles of independence
for the IASB.

In my strong view, the decision taken by the Trus-
tees in February 2011 during the meeting in Tokyo
to commit to an Asia Oceania liaison office to be
based in Japan for the first 10 years, assists in
providing to the US and Japanese capital market
regulators (who are charged with their respective
IFRS adoption decisions) a clear signal of strong

international governance and cooperation.

Note about the author, Jeffrey Lucy AM
FCA

Is an IFRS Foundation Trustee who is also
the facilitator for the Asia-Oceana Trustees.
He is a former Chairman of Australia's Fi-
nancial Reporting Council, and the Austra-
lian Securities and Investment Commission.
He was also the founding Chairman of the In-
ternational Forum of Independent Audit

Regulators.
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